FINANCE
The Government, having already anticipated a fall in revenue due to signs of the coming depression, appointed a Retrenchment Committee to investigate and report on the possibilities of retrenchments in expenditure. On the Committee's advice the Government also effected retrenchments on expenditure with the result that it was possible for them to keep down expenditure during the years 1107 and 1108 within the revenue receipts of those years. But in the succeeding years the activities of the State were much enlarged and various public utility schemes were taken in hand which brought about small deficits in the three succeeding years. But, as a result of precautionary measures taken by Government and the careful husbanding of the finances of the State, it was possible to keep the deficits at a minimum in those years, In 1112 there was a spurt in the revenue which enabled Government to open a new Revenue Reserve Fund with an initial deposit of Rs. 12 lakhs out of the revenue receipts of the year and also to close the transactions of the year with a net revenue surplus of Rs. 2"79 lakhs. But the next year saw a small deficit of Rs. 1*72 lakhs which was due to larger grants distributed to several nation-building departments. The year 1114 saw the highest revenue ever reached in the annals of the State-Rs. 255*96 lakhs.
A glance at the expenditure side for the past ten years will reveal that it has been a difficult task for the Finance Department to make the necessary adjustments in such a way as to secure a wide margin of surplus. The main items which were responsible for a violent swinging of the financial pendulum on the wrong side of the account were political disturbances, special ceremonial functions, special grants to the infant University and visits of high personages.
The decade opened happily with a handsome surplus of Rs. 6*92 lakhs which, in the next year, 1106, gave a disappointing deficit of Rs. 12'23 lakhs. The two following^ years ended with Rs. "38 lakh and Rs. 6*91 as surpluses3 but at the close of the following year 1109, the demon of deficit
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